LOMPOC CEMETERY DISTRICT

AUDIT REPORT
June 30, 2020



LOMPOC CEMETERY DISTRICT
TABLE OF CONTENTS
June 30, 2020

Financial Section
Independent AUAIEOTS' REPOTT ..ottt et st sees e s es s ot e ke ot s e e s secoese e s e ascastemesaseeabessaeeens 1
Basic Financial Statements:
Government-wide Financial Statements:
Statement OF INEt POSIHION ......cccoiiiriiiiiiereeriei et e ettt sttt e se et eae st esesbe s araseerema et e seeseseeme st seses et enssmeesnasesens 3

SHAtEIMENT OF ACHIVILIES ..ovt i iiiieeeecieeieeee ettt e et e e et e e eeeest e e et e s e e s e e e e esaee et esabsenesesenanmeenetsseaeentereesseseeesameenntesne 4

Fund Financial Statements:

Balance Sheet — GOVernmEntal FURAS .......ccoviiiiiiiieec ettt st sevt e aae e cases e e esbentesrtesnsabebessarssrenensennnens 5
Reconciliation of the Governmental

Funds Balance Sheet to the Statement 0f Net POSITION ..........cccooiiiriioriiriecrectee et csee e e e tenete e sreeeneen 6
Statement of Revenues, Expenditures, and Changes In Fund Balances -

GOVENMENLAl FUNAS ..ociiiiieiiiec et ettt et e et e e ee e s e e b e eaeeeaeebsen s esteessebeeasesaneseanetsnrentesasonneeres 7
Reconciliation of the Governmental Funds Statement of Revenues, Expenditures,

and Changes in Fund Balances to the Statement of ACHVILIES «..cccoerriervrvenieienereiicecrcee et e, 8
Statement of FIdUCIArY INEt POSILION ........c.crueiiieiieieeeriiieiic ettt ste e esasvresarssssssetesessesersesescressassesesssesensassarsssians 9
Statement of Changes in Fiduciary NEt POSITION ..........cccoiiiioiiieiecirirr et etseeecee et sas et et eeese s san st erssesenteneesaenteens 10

Notes t0 Basic FINancial StAtEIMENLS .....cccoiiiiii it ccrtree e eese v et vsrees e e e st eesnesate s etesseesesseaneasmbasasrsarsneessasesneses snnbes s nneas 11

Required Supplementary Information Section

Budgetary Comparison Schedule — General FUNA ..ottt et b s es s e 22



Financial Section



Moss, Levy & Hartzheim LLP

Certified Public Accountants

INDEPENDENT AUDITORS' REPORT

The Board of Trustees
Lompoc Cemetery District
Lompoc, California

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, each major fund, and the fiduciary funds of the
Lompoc Cemetery District (District) as of and for the fiscal year ended June 30, 2020, and the related notes to the financial statements,
which collectively comprise the District’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements
i4 p

Management is responsible for the preparation and fair presentation of these financial statements in accordance with accounting
principles generally accepted in the United States of America; this includes the design, implementation, and maintenance of internal
control relevant to the preparation and fair presentation of financial statements that are free from material misstatement, whether due to

fraud or error.
Auditors’ Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit in accordance with
auditing standards generally accepted in the United States of America and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The
procedures selected depend on the auditors’ judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no such
opinion. An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial position of the
governmental activities, each major fund, and the fiduciary funds of the Lompoc Cemetery District, as of June 30, 2020, and the
respective changes in financial position thereof for the fiscal year then ended in accordance with accounting principles generally
accepted in the United States of America.
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Emphasis of Matter

As discussed in Note 9 to the basic financial statements in March 2020, the World Health Organization has declared COVID-19 to
constitute a “Public Health Emergency of International Concern.” Given the uncertainty of the situation, the duration of any financial
impact cannot be reasonably estimated at this time. Our opinion is not modified to this matter.

Other Matters

Required Supplementary Information

Accounting principles generally accepted in the United States of America require the budgetary information on page 22 be presented to
supplement the basic financial statements. Such information, although not a part of the basic financial statements, is required by the
Governmental Accounting Standards Board, who considers it to be an essential part of financial reporting for placing the basic financial
statements in an appropriate operational, economic, or historical context. We have applied certain limited procedures to the required
supplementary information in accordance with auditing standards generally accepted in the United States of America, which consisted
of inquiries of management about the methods of preparing the information and comparing the information for consistency with
management’s responses to our inquiries, the basic financial statements, and other knowledge we obtained during our audit of the basic
financial statements. We do not express an opinion or provide any assurance on the information because the limited procedures do not
provide us with sufficient evidence to express an opinion or provide any assurance.

Management has omitted management’s discussion and analysis that accounting principles generally accepted in the United States of
America require to be presented to supplement the basic financial statements. Such missing information, although not a part of the basic
financial statements, is required by the Governmental Accounting Standards Board, who considers it to be an essential part of financial
reporting for placing the basic financial statements in an appropriate operational, economic, or historical context. Our opinion on the
basic financial statements is not affected by this missing information.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated January 6, 2021, on our consideration of the
Lompoc Cemetery District’s internal control over financial reporting and on our tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements and other matters. The purpose of that report is to describe the scope of our testing of
internal control over financial reporting and compliance and the results of that testing, and not to provide an opinion on internal control
over financial reporting or on compliance. That report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the District’s internal control over financial reporting and compliance.

Prea, Kiny 5 Srotghecin 4P

Santa Maria, California
January 6, 2021



LOMPOC CEMETERY DISTRICT
STATEMENT OF NET POSITION

June 30, 2020
Governmental
Activities
ASSETS
Cash and investments $ 2,209,295
Accounts receivable 11,444
Prepaid expenses 36,694
Capital assets:
Nondepreciable 90,425
Depreciable, net 489,834
Total assets 2,837,692
LIABILITIES
Accounts payable 12,660
Sales tax payable 697
Compensated absences 79,119
Total liabilities 92,476
NET POSITION
Net investment in capital assets 580,259
Restricted for:
Restricted for perpetual care 702,549
Restricted for maintenance 366,548
Unrestricted 1,095,860
$ 2,745,216

Total net position

The notes to basic financial statements are an integral part of this statement.
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LOMPOC CEMETERY DISTRICT
STATEMENT OF ACTIVITIES
For the Fiscal Year Ended June 30, 2020

Program Revenues Net (Expense)
Operating Capital Revenue and
Charges for Contributions Contributions Changes in
Expenses Services and Grants and Grants Net Position
Governmental activities:
Cemetery $ 618287 % 296,528 % - - $ (321,759)
Total governmental activities $ 618,287 $ 296528 % - $ - (321,759)
General Revenues
Taxes:
Secured and unsecured property taxes 448,189
Intergovernmental 1,984
Investment income 65,020
Rental income 8,400
Total general revenues 523,593
Change in net position 201,834
Net position, beginning of fiscal year 2,543,382
Net position, end of fiscal year $ 2,745,216

The notes to basic financial statements are an integral part of this statement.
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LOMPOC CEMETERY DISTRICT

GOVERNMENTAL FUNDS
BALANCE SHEET
June 30, 2020
General Permanent
Fund Fund Totals

ASSETS
Cash and investments 1,141,455 $ 1,067,840 $ 2,209,295
Accounts receivable 10,187 1,257 11,444
Prepaid expenditures 36,694 36,694

Total assets 1,188,336 § 1,069,097 § 2,257,433
LIABILITIES AND FUND BALANCES
Liabilities:
Accounts payable 12,660 § - $ 12,660
Sales tax payable 697 697

Total liabilities 13,357 13,357
Fund Balances:

Nonspendable:

Prepaid expenditures 36,694 36,694

Perpetual care 702,549 702,549
Restricted:

Maintenance 366,548 366,548
Unassigned 1,138,285 1,138,285
Total fund balances 1,174,979 1,069,097 2,244 076
Total liabilities and fund balances 1,188336 § 1,069,097 § 2,257,433

The notes to basic financial statements are an integral part of this statement.
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LOMPOC CEMETERY DISTRICT
RECONCILIATION OF THE GOVERNMENTAL

FUNDS BALANCE SHEET
TO THE STATEMENT OF NET POSITION
June 30, 2020

Total Fund Balances $ 2,244,076

Amounts reported for governmental activities in the statement of
net position are different because:

In governmental funds, only current assets are reported. In the
statement of net position, all assets are reported, including capital
assets and accumulated depreciation.

Capital assets at historical cost $ 1,258,763

Accumulated depreciation (678,504)

Net 580,259

Long-Term Liabilities: In governmental funds, only current liabilities
are reported. In the statement of net position, all liabilities, including
long-term liabilities, are reported. Long-term liabilities relating to
governmental activities consist of:

Compensated absences (79,119)

Total Net Position 3 2,745,216

The notes to basic financial statements are an integral part of this statement.
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LOMPOC CEMETERY DISTRICT
GOVERNMENTAL FUNDS
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES

For the Fiscal Year Ended June 30, 2020

General Permanent
Fund Fund Totals

Revenues:

Property taxes $ 448,189 $ - $ 448,189

Investment income 25,029 39,991 65,020

Rental income 8,400 8,400

Intergovernmental 1,984 1,984

Sale of burial rights 88,382 31,592 119,974

Charges for services 176,554 176,554

Total revenues 748,538 71,583 820,121
Expenditures:

Salaries and benefits 432,519 432,519

Services and supplies 140,286 140,286

Capital outlay 96,790 96,790

Total expenditures 669,595 669,595

Excess of revenues over (under) expenditures 78,943 71,583 150,526
Fund balances, July 1 1,096,036 997,514 2,093,550
Fund balances, June 30 $ 1,174,979 $ 1,069,097 $ 2,244,076

The notes to basic financial statements are an integral part of this statement.
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LOMPOC CEMETERY DISTRICT
RECONCILIATION OF THE GOVERNMENTAL FUNDS STATEMENT OF

REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
TO THE STATEMENT OF ACTIVITIES
For the Fiscal Year Ended June 30, 2020

Net Change in Fund Balances $ 150,526

Amounts reported for governmental activities in the statement of
activities are different because:

Capital assets are reported in governmental funds as expenditures.
However, in the statement of activities, the cost of those assets
is allocated over their estimated useful lives as depreciation
expense. This is the amount by which additions to capital
assets of $96,790 is more than depreciation expense of
($33,417) in the period. 63,373

In the statement of activities, compensated absences are measured
by the amounts earned during each fiscal year. In governmental
funds, however, expenditures for these items are measured by the
amount of financial resources used (essentially, the amount paid).
This fiscal year, vacation earned was more than the amounts used
by $12,065. (12,065)

Change in net position $ 201,834

The notes to basic financial statements are an integral part of this statement.
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LOMPOC CEMETERY DISTRICT
STATEMENT OF FIDUCIARY NET POSITION
FIDUCIARY FUNDS

June 30, 2020
Private Purpose Trust Funds
Ryon Cooper
Trust Fund " Trust Fund Total
ASSETS
Cash and investments $ 5,540 7,691 $ 13,231
Total assets 5,540 7,691 13,231
NET POSITION
Held in trust for perpetual care of plots 5,540 7,691 13,231
Total net position $ 5,540 7,691 $ 13,231

The notes to basic financial statements are an integral part of this statement.
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LOMPOC CEMETERY DISTRICT

STATEMENT OF CHANGES IN FIDUCIARY NET POSITION
FIDUCIARY FUNDS

For the Fiscal Year Ended June 30, 2020

Private Purpose Trust Funds

Ryon Cooper
Trust Fund Trust Fund Total

ADDITIONS:
Investment income (loss) $ 5 $ 292 $ 297

Total Additions 5 292 297
DEDUCTIONS:
Services and supplies

Total Deductions
Change in Net Position 5 292 297
Net Position, beginning of fiscal year 5,535 7,399 12,934
Net Position, end of fiscal year $ 5,540 $ 7,691 $ 13,231

The notes to basic financial statements are an integral part of this statement.
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LOMPOC CEMETERY DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
June 30, 2020

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A.

Organization

The Lompoc Cemetery District (the District) is an independent division of local government authorized by California Health
and Safety Code Section 9000 et seq.. The District is governed by a Board of Trustees appointed by the County Board of
Supervisors to serve four-year terms or until successors are appointed and qualified.

Reporting Entity
The reporting entity is the Lompoc Cemetery District. There are no component units included in this report which meets the

criteria of the Governmental Accounting Standards Board (GASB) Statement No. 14, The Financial Reporting Entity, as
amended by GASB Statements No. 39, No. 61, and No. 80.

Government-wide and Fund Financial Statements

The government-wide financial statements (i.e., the statement of net position and the statement of activities) report
information on all of the nonfiduciary activities of the District. For the most part, the effect of interfund activity has been
removed from these statements. Governmental activities are normally supported by taxes and intergovernmental revenues.

The statement of activities demonstrates the degree to which the direct expenses of a given function or segment are offset by
program revenues. Direct expenses are those that are clearly identifiable with a specific function or segment. Program
revenues include 1) charges to customers or applicants who purchase, use, or directly benefit from goods, services, or
privileges provided by a given function or segment and 2) grants and contributions that are restricted to meeting the
operational or capital requirements of a particular function or segment. Taxes and other items not properly included among
program revenues are reported instead as general revenues.

Separate financial statements are provided for governmental funds. Major individual governmental funds are reported as
separate columns in the fund financial statements.

Basis of Presentation
Government-wide Financial Statements:

The government-wide statements are prepared using the economic resources measurement focus. This approach differs from
the manner in which governmental fund financial statements are prepared. Governmental fund financial statements,
therefore, include reconciliation with brief explanations to better identify the relationship between the government-wide
statements and the statements for the governmental funds.

The government-wide statement of activities presents a comparison between direct expenses and program revenues for each
function or program of the District’s governmental activities. Direct expenses are those that are specifically associated with
a service, program, or department and are therefore clearly identifiable to a particular function. The District does not
allocate indirect expenses to functions in the statement of activities. Program revenues include charges paid by the recipients
of goods or services offered by a program, as well as grants and contributions that are restricted to meeting the operational or
capital requirements of a particular program. Revenues which are not classified as program revenues are presented as
general revenues of the District, with certain exceptions. The comparison of direct expenses with program revenues
identifies the extent to which each governmental function is self-financing or draws from the general revenues of the

District.
Fund Financial Statements:

Fund financial statements report detailed information about the District. The focus of governmental fund financial
statements is on major funds rather than reporting funds by type. Each major governmental fund is presented in a separate
column, and all nonmajor funds are aggregated into one column.

The accounting and financial treatment applied to a fund is determined by its measurement focus. All governmental funds
are accounted for using a flow of current financial resources measurement focus. With this measurement focus, only current
assets and current liabilities are generally included on the balance sheet. The Statement of Revenues, Expenditures, and
Changes in Fund Balances for these funds present increases, (i.¢., revenues and other financing sources) and decreases (i.e.,
expenditures and other financing uses) in net current assets.

Fiduciary funds are reported using the economic resources measurement focus.
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LOMPOC CEMETERY DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
June 30, 2020

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

E.

Basis of Accounting

Basis of accounting refers to when revenues and expenditures are recognized in the accounts and reported in the financial
statements. Government-wide financial statements are prepared using the accrual basis of accounting. Governmental funds
use the modified accrual basis of accounting.

Revenues — exchange and non-exchange transactions:

Revenue resulting from exchange transactions, in which each party gives and receives essentially equal value, is recorded
under the accrual basis when the exchange takes place. On a modified accrual basis, revenue is recorded in the fiscal year in
which the resources are measurable and become available. “Available” means the resources will be collected within the
current fiscal year or are expected to be collected soon enough thereafter to be used to pay liabilities of the current fiscal
year. For the District, “available” means collectible within the current period or within 60 days after fiscal year-end.

Non-exchange transactions, in which the District receives value without directly giving equal value in return, include
property taxes and grants. Under the accrual basis, revenue from property taxes is recognized in the fiscal year for which the
taxes are levied. Revenue from grants is recognized in the fiscal year in which all eligibility requirements have been
satisfied. Eligibility requirements include timing requirements, which specify the fiscal year when the resources are to be
used or the fiscal year when use is first permitted; matching requirements, in which the District must provide local resources
to be used for a specific purpose; and expenditure requirements, in which the resources are provided to the District on a
reimbursement basis. Under the modified accrual basis, revenue from non-exchange transactions must also be available
before it can be recognized.

Unearned revenue:

Unearned revenues arise when assets are received before revenue recognition criteria have been satisfied. Grants received
before eligibility requirements are met are recorded as unearned revenue.

Expenses/expenditures:

On the accrual basis of accounting, expenses are recognized at the time a liability is incurred. On the modified accrual basis
of accounting, expenditures are generally recognized in the accounting period in which the related fund liability is incurred,
as under the accrual basis of accounting. However, under the modified accrual basis of accounting, debt service
expenditures, as well as expenditures related to compensated absences and claims and judgments, are recorded only when
payment is due. Allocations of cost, such as depreciation and amortization, are not recognized in the govemmental funds.

When both restricted and unrestricted resources are available for use, except for endowment interest, it is the District’s
policy to use restricted resources first then unrestricted resources as they are needed. In the case of endowment interest,

unrestricted funds are used first.

Fund Accounting

The accounts of the District are organized on the basis of funds, each of which is considered to be a separate accounting
entity. The operations of each fund are accounted for with a separate set of self-balancing accounts that comprise its assets,
liabilities, fund balances, revenues, and expenditures. The District’s resources are allocated to and accounted for in
individual funds based upon the purpose for which they are to be spent and the means by which spending activities are
controlled. The District’s accounts are organized into two major funds and fiduciary funds as follows on the next page:
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LOMPOC CEMETERY DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
June 30, 2020

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

F.

Fund Accounting (Continued)
Major Governmental Funds:

The General Fund is the general operating fund of the District. It is used to account for all financial resources except those
required to be accounted for in another fund.

The Permanent Fund was created to account for funds received for future maintenance and care of the cemetery. The
interest earned on the principal in the fund may be used for the general care of the District. The fund principal may never be
spent.

Fiduciary Funds:

The Private-Purpose Trust Funds are used to report resources held and administered by the District, when it is acting in a
fiduciary capacity, to provide maintenance and care for two individual family plots. The funds are not available to support
the District’s own activities.

Budgets and Budgetary Accounting
The District adopts an annual budget on or before August 30. From the effective date of the budget, the amounts stated as
proposed expenditures become appropriations.

The Board of Trustees may amend the budget by motion during each fiscal year. The original and revised budgets are
presented for the General Fund.

All appropriations lapse at the end of the fiscal year to the extent that they have not been expended. Lease contracts entered
into by the District are subject to annual review by the Board of Trustees; hence, they legally are one year contracts with an
option for renewal for another fiscal year.

Investments

Investments are stated at fair value.

Prepaid Items

The District has the option of reporting expenditures in governmental funds for prepaid items either when purchased or
during the benefiting period. The District has chosen to report the expenditures during the period benefited.

Encumbrances

Encumbrances represent commitments related to unperformed contracts for goods or services. Encumbrance accounting,
under which purchase orders, contracts, and other commitments for the expenditure of resources are recorded to reserve that
portion of the applicable appropriation, is not utilized by the District.

Capital Assets

Capital assets (including infrastructure) are recorded at cost where historical records are available and at an estimated
original cost where no historical records exist. Contributed capital assets are valued at their estimated fair value at the date
of the contribution. Capital assets are defined by the District as assets with an initial, individual cost of more than $1,000.
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LOMPOC CEMETERY DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
June 30, 2020

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

K.

Capital Assets (Continued)

Capital assets used in operations are depreciated over their estimated useful lives using the straight-line method in the
governmental column in the government-wide financial statements. Depreciation is charged as an expense against operations
and accumulated depreciation is reported on the statement of net position. The estimated useful lives are as follows:

Equipment 1 to 25 years
Structures 5 to 100 years

Estimates

The preparation of financial statements in conformity with accounting principles generaily accepted in the United States of
America, as prescribed by the GASB and the American Institute of Certified Public Accountants, requires management to
make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets
and liabilities at the date of the financial statements and the reported amounts of revenues and expenditures/expenses during
the reporting period. Actual results could differ from those estimates.

Long-term Obligations

In the government-wide financial statements, long-term debt and other long-term obligations are reported as liabilities in the
staternent of net position. In the fund financial statements, governmental fund types report the face amount of debt issued as
other financing sources.

Compensated Absences

The District’s policy permits employees to accumulate earned but unused vacation on a calendar year basis. Any unused
vacation is forfeited on December 31% of each year. The District’s policy permits employees to accumulate earned but
unused sick leave benefits and overtime compensation benefits that carry forward to future years. All vacation, sick, and
overtime compensation pay is accrued when incurred in the government-wide financial statements. A liability for those
amounts is reported in the governmental funds only if they have matured, for example, as a result of employee resignations
and retirements.

Fund Balances

Fund balance of the governmental funds are classified as follows:

Nonspendable Fund Balance - represents amounts that cannot be spent because they are either not in spendable form (such
as inventory or prepaid expenses) or legally required to remain intact (such as notes receivable or principal of a permanent

fund).

Restricted Fund Balance — represents amounts that are constrained by external parties, constitutional provisions or enabling
legislation.

Committed Fund Balance — represents amounts that can only be used for a specific purpose because of a formal action by the
District’s governing board. Committed amounts cannot be used for any other purpose unless the governing board removes
those constraints by taking the same type of formal action. Committed fund balance amounts may be used for other
purposes with appropriate due process by the governing board. Commitments are typically done through adoption and
amendment of the budget. Committed fund balance amounts differ from restricted balances in that the constraints on their
use do not come from outside parties, constitutional provisions, or enabling legislation.
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LOMPOC CEMETERY DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
June 30, 2020

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

0.

Fund Balances (Continued)

Assigned Fund Balance — represents amounts which the District intends to use for a specific purpose, but that do not meet
the criteria to be classified as restricted or committed. Intent may be stipulated by the governing board or by an official or
body to which the governing board delegates the authority. Specific amounts that are not restricted or committed in a special
revenue, capital projects, debt service or permanent fund are assigned for purposes in accordance with the nature of their
fund type or the fund’s primary purpose. Assignments within the general fund conveys that the intended use of those
amounts is for a specific purpose that is narrower than the general purpose of the District.

Unassigned Fund Balance — represents amounts which are unconstrained in that they may be spent for any purpose. Only
the general fund reports a positive unassigned fund balance. Other governmental funds might report a negative balance in
this classification because of overspending for specific purposes for which amounts had been restricted, committed or
assigned.

When an expenditure is incurred for a purpose for which both restricted and unrestricted fund balance is available, the
District considers restricted funds to have been spent first. When an expenditure is incurred for which committed, assigned,
or unassigned fund balances are available, the District considers amounts to have been spent first out of committed funds,
then assigned funds, and finally unassigned funds.

Future Accounting Pronouncements

GASB Statements listed below will be implemented in future financial statements:

Statement No. 84 "Fiduciary Activities" The provisions of this statement are effective
for fiscal years beginning after December 15, 2019.

Statement No. 87 "Leases" The provisions of this statement are effective
for fiscal years beginning after June 15, 2021,

Statement No. 89 "Accounting for Interest Cost Incurred The provisions of this statement are effective
before the End of a Construction for fiscal years beginning after December 13, 2020.
Period”

Statement No. 90 "M ajority Equity Interests-an The provisions of this statement are effective
Amendment of GASB Statements No. for fiscal years beginning after December 15, 2019.
14 and No. 61"

Statement No. 91 "Conduit Debt Obligations" The provisions of this statement are effective

for fiscal years beginning after December 15, 2021.

Statement No. 92 "Omnibus 2020" The provisions of this statement are effective
for fiscal years beginning after June 15, 2021.

Statement No. 93 "Replacement of Interbank Offered The provision of this statement except for paragraphs
Rates" 11b, 13, and 14 are effective for fiscal years beginning
after June 15, 2020. Paragraph 11b is effective for fiscal
years beginning after December 31, 2021. Paragraphs
13 and 14 are effective for fiscal years beginning after
June 15, 2021.
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LOMPOC CEMETERY DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
June 30, 2020

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

P. Future Accounting Pronouncements (Continued)
Statement No. 94 "Public-Private and Public-Public The provisions of this statement are effective
Partnerships and Availability for fiscal years beginning after June 15, 2022.

Payment Arrangements”

Statement No. 96 "Subscription-Based Information The provisions of this statement are effective
Technology Arrangements” for fiscal years beginning after June 15, 2022.
Statement No. 97 "Certain Component Unit Criteria, The provisions of this statement are effective
and Accounting and Financial for fiscal years beginning December 15, 2019.

Reporting for Internal Revenue Code
Section 457 Deferred Compensation
Plans - an amendment of GASB
Statements No. 14 and No. 84, and a
supersession of GASB Statement
No. 32"

NOTE 2 - CASH AND INVESTMENTS

Investments are carried at fair value. On June 30, 2020, the District had the following cash and investments on hand:

Cash on hand $ 200
Cash in banks 621,636
Investments 1,600,690

Total cash and investments $ 2.222.526

Cash and investments are presented on the accompanying basic financial statements, as follows:

Cash and investments, statement of

net position $ 2,209,295

Cash and investments, statement of fiduciary
net position 13,231
Total cash and investments 2222 526

The District categorizes its fair value measurements within the fair value hierarchy established by generally accepted accounting
principles. The hierarchy is based on the valuation inputs used to measure the fair value of the asset. Level 1 inputs are quoted prices
in active markets for identical assets; Level 2 inputs are significant other observable inputs; Level 3 inputs are significant
unobservable inputs.
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LOMPOC CEMETERY DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
June 30, 2020

NOTE 2 - CASH AND INVESTMENTS (Continued)

The District has the following recurring fair value measurements as of June 30, 2020:

Fair Value Measurement Using

Quoted Prices in Significant
Active Markets Other Significant
for Identical Observable Unobservable
Assets Inputs Inputs
Investments by fair value level (Level 1) (Level 2) (Level 3)
Debt securities
Medium-Term notes $ 389,395 § 389,395 § -3 -
Negotiable certificates of deposit 271,303 271,303
Mutual funds - governmental bonds 401,447 401,447
Total investments measured at fair value 1,062,145 $ 1,062,145 $ - 8 -

Investments measured at amortized cost
Money market funds 538,545
Total investments  § 1,600,690

Cash on Hand and in Banks

Cash balances on hand and in banks are insured up to $250,000 by the Federal Depository Insurance Corporation.

Investments Authorized by the California Government Code

The table below identifies the investment types that are authorized for the District by the California Government Code. The table also
identifies certain provisions of the California Government Code that address interest rate risk, credit risk, and concentration of credit
risk.

Maximum Maximum
Authorized Maximum Percentage Investment
Investment Type Maturity Of Portfolio in One Issuer

Local Agency Bonds 5 years None None
U.S. Treasury Obligations 5 years None None
U.S. Agency Obligations N/A None None
Federal Agency Securities N/A None None
Bankers’ Acceptances 180 days 40% 30%
Commercial Paper 270 days 25% 10%
Negotiable Certificates of Deposit N/A 30% None
Repurchase and Reverse Repurchase

Agreements 92 days 20% of base value None
Medium-Term Notes 5 years 30% None
Money Market Mutual Funds N/A None None
Mortgage Pass-Through Securities N/A 20% None
County Pooled Investment Fund N/A None None
Local Agency Investment Fund (LAIF)  N/A None None
State Registered Warrants, Notes, or

Bonds 5 years None None
Notes and Bonds of other Local

California Agencies 5 years None None
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LOMPOC CEMETERY DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
June 30, 2020

NOTE 2 - CASH AND INVESTMENTS (Continued)

Disclosures Relating to Interest Rate Risk

Interest rate risk is the risk that changes in market interest rates will adversely affect the fair value of an investment. Generally, the
longer the maturity of an investment, the greater the sensitivity of its fair value to changes in market interest rates. One of the ways
that the District manages its exposure to interest rate risk is by purchasing a combination of shorter term and longer term investments
and by timing cash flows from maturities so that a portion of the portfolio is maturing or coming close to maturity evenly over time as
necessary to provide the cash flow and liquidity needed for operations.

Information about the sensitivity of the fair values of the District’s investments (including investments held by fiscal agents) to market
interest rate fluctuations is provided by the following table, that shows the distribution of the District’s investments by maturity:

Remaining Maturity (in Months)

Carrying 12 Months 13-24 25-60 More than
Investment Type Amount Or Less Months Months 60 months
Medium-Term notes $ 389,395 $ 106,294 $ 75635 $ 207466 $ -
Negotiable certificates of deposit 271,303 70,909 61,491 138,903
Mutual funds - governmental bonds 401,447 401,447
Money market funds 538,545 538,545

$ 1,600,690 $ 1,117,195 $ 137,126 $ 346,369 $ -

Disclosures Relating to Credit Risk

Generally, credit risk is the risk that an issuer of an investment will not fulfill its obligation to the holder of the investment. This is
measured by the assignment of rating by a nationally recognized statistical rating organization. Presented below is the minimum
rating required by (where applicable) the California Government Code, the District’s investment policy, or debt agreements, and the
actual rating as of fiscal year end for each investment type.

Minimum
Camying Legal Rating as of Fiscal Year End

Investment Type Amount Rating AA+ AA A+ A A- Not Rated
Medium-Term notes $ 389,395 NA $ - $ 43443 § 31303 § 8282 $§ 231823 § -
Negotiable certificates of deposit 271,303 N/A 271,303
Mutual funds - govemmental bonds 401,447 N/A 401,447
Money market funds 538,545 N/A 538,545

$ 1,600,690 $ - $ 43443 § 31303 $ 8282 § 23183 § 1211295

Concentration of Credit Risk

The investment policy of the District contains no limitations on the amount that can be invested in any one issuer beyond that
stipulated by the California Government Code. Investments in any one issuer (other than U.S. Treasury securities, mutual funds, and
external investment pools) that represent 5% or more of total District investments is as follows:

Investment Type Reported Amount
Medium-Term notes $ 106,294
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LOMPOC CEMETERY DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
June 30, 2020

NOTE 2 - CASH AND INVESTMENTS (Continued)

Custodial Credit Risk

Custodial credit risk for deposits is the risk that, in the event of the failure of a depository financial institution, a government will not
be able to recover its deposits or will not be able to recover collateral securities that are in the possession of an outside party. The
custodial credit risk for investments is the risk that, in the event of the failure of the counterparty (e.g., broker-dealer) to a transaction,
a government will not be able to recover the value of its investment or collateral securities that are in the possession of another party.
The California Government Code and the District’s investment policy do not contain legal or policy requirements that would limit the
exposure to custodial credit risk for deposits or investments, other than the following provision for deposits: The California
Government Code requires that a financial institution secure deposits made by state or local governmental units by pledging securities
in an undivided collateral pool held by a depository regulated under state law (unless so waived by the governmental unit). The fair
value of the pledged securities in the collateral pool must equal at least 110% of the total amount deposited by the public agencies.
California law also allows financial institutions to secure the District’s deposits by piedging first trust deed mortgage notes having a
value of 150% of the secured public deposits.

As of June 30, 2020, none of the District’s deposits with financial institutions in excess of federal insurance limits were held in
uncollateralized accounts.

Custodial credit risk does not apply to a local government’s indirect investment in securities through the use of mutual funds or
government investment pools (such as U.S Treasury securities, mutual funds, and external investment pools).

NOTE 3 - PROPERTY TAXES

Property taxes in the State of California are administered for all local agencies at the county level, and consist of secured, unsecured,
and utility tax rolls. The following is a summary of major policies and practices relating to property taxes:

Property Valuations - are established by the Assessor of the County of Santa Barbara for the secured and unsecured
property tax rolls; the utility property tax roll is valued by the State Board of Equalization. Under the provision of Article
XIIIA of'the State Constitution (Proposition 13 adopted by the voters on June 6, 1978), properties are assessed at 100% of
full value. From the base assessment, subsequent annual increases in valuation are limited to a maximum of 2%. However,
increases to full value are allowed for property improvements or upon change in ownership. Personal property is excluded
from these limitations, and is subject to annual reappraisal.

Tax Levies - are limited to 1% of full value which results in a tax rate of $1.00 per $100 assessed valuation, under the
provisions of Proposition 13. Tax rates for voter-approved indebtedness are excluded from this limitation.

Tax Levy Dates - are attached annually on January 1, preceding the fiscal year for which the taxes are levied. The fiscal
year begins July 1 and ends June 30 of the following year. Taxes are levied on both real and unsecured personal property as
it exists at the time. Liens against real estate, as well as the tax on personal property, are not relieved by subsequent renewal
or change in ownership.

Tax Collections - are the responsibility of the County Tax Collector. Taxes and assessments on secured and utility rolls
which constitute a lien against the property, may be paid in two installments: the first is due on November 1 of the fiscal year
and is delinquent if not paid by December 10; and the second is due on March 1 of the fiscal year and is delinquent if not
paid by April 10. Unsecured personal property taxes do not constitute a lien against real property unless the taxes become
delinquent. Payment must be made in one installment, which is delinquent if not paid by August 31 of the fiscal year.
Significant penalties are imposed by the county for late payments.

Tax Levy Apportionments - Due to the nature of the District-wide maximum levy, it is not possible to identify general
purpose tax rates for specific entities. Under State legislation adopted subsequent to the passage of Proposition 13,
apportionments to local agencies are made by the County Auditor-Controller based primarily on the ratio that each agency
represented of the total District-wide levy for the three years prior to fiscal year 1979.

Property Tax Administration Fees - The State of California FY 90-91 Budget Act, authorized counties to collect an
administrative fee for collection and distribution of property taxes.
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LOMPOC CEMETERY DISTRICT
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June 30, 2020

NOTE 4 - CAPITAL ASSETS
Capital assets activity for the fiscal year ended June 30, 2020, was as follows:

Balance Balance
July 1,2019 Additions Deletions June 30, 2020

Nondepreciable capital assets:

Land 3 8,700 $ - $ - $ 8,700
Construction in progress 81,725 81,725
Total nondepreciable capital assets § 8,700 $ 81,725 $ - $ 90,425

Depreciable capital assets:

Buildings and improvements $ 1,038,339 $ 15,065 $ - $ 1,053,404
Equipment 114,934 114,934
Total depreciable capital assets 1,153,273 15,065 1,168,338
Less accumulated depreciation 645,087 33,417 678,504
Net depreciable capital assets $ 508,186 $ (18,352) % - $ 489,834
Net capital assets $ 516,886 $ 63,373 $ - $ 580,259

NOTE S - LONG-TERM DEBT
Changes in long-term liabilities

The following is a summary of long-term liabilities activity for the fiscal year ended June 30, 2020:

Balance Balance Due Within
July 1, 2019 Additions Reductions June 30, 2020 One Year
Compensated absences $ 67,054 $ 37,068 $ 25,003 $ 79,119 $ -
Total long-term
liabilities $ 67,054 $ 37,068 $ 25,003 3 79,119 $ -

NOTE 6 — PENSION PLAN

Plan Description

All employees of Lompoc Cemetery District are eligible to participate in the District’s sponsored individual retirement account (IRA).
The account is administered through the American Funds.

The plan commenced on January 1, 2007, by resolution of the governing board and provided for employer contributions of 10% for
the fiscal year June 30, 2020.

The Board of Trustees holds exclusive authority for amending contribution requirements. Total District’s contributions to the plan
amounted to $26,802, during the fiscal year ended June 30, 2020.
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LOMPOC CEMETERY DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
June 30, 2020

NOTE 7 — NET POSITION

The government-wide financial statements utilize a net position presentation. GASB Statement No. 63 requires that the difference
between assets added to the deferred outflows of resources and liabilities added to the deferred inflows of resources be reported as net
position. Net position is classified as either net investment in capital assets, restricted, or unrestricted.

Net Investment in Capital Assets — This category groups all capital assets, including infrastructure, into one component of net position.
Accumulated depreciation and the outstanding balances of debt that are attributable to the acquisition, construction, or improvemntent

of these assets reduce the balance in this category.

Restricted Net Position — This category presents external restrictions imposed by creditors, grantors, contributors, or laws or
regulations of other governments and restrictions imposed by law through constitutional provisions or enabling legislation.

Unrestricted Net Position — This category represents nei position of the District, not restricted for any project or other purpose.
NOTE 8 - COMMITMENTS AND CONTINGENCIES

State and Federal Allowances, Awards, and Grants

The District has received state and federal funds for specific purposes that are subject to review and audit by the grantor agencies.
Although such audits could generate expenditure disallowances under the terms of the grants, it is believed that any required

reimbursements will not be material.

Litigation
According to the District’s staff, no contingent liabilities are outstanding and no lawsuits are pending of any real financial
consequence.

NOTE 9 - SUBSEQUENT EVENT

Subsequent to fiscal year-end, the District may be negatively impacted by the effects of the worldwide COVID-19 pandemic. The
District is closely monitoring its operations, liquidity, and reserves and is actively working to minimize the current and future impact
of this situation. As of the date of the issuance of these financial statements, the full impact to the District’s financial position is not

known.
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LOMPOC CEMETERY DISTRICT
BUDGET COMPARISON SCHEDULE -
GENERAL FUND

For the Fiscal Year Ended June 30, 2020

Revenues:
Property taxes
Investment income
Rental income
Intergovernmental
Sale of burial rights
Charges for services

Total revenues
Expenditures:
Salaries and benefits
Services and supplies
Capital outlay
Total expenditures
Excess of revenues over (under) expenditures

Fund balance, July 1

Fund balance, June 30

Variance with

Budgeted Amounts Final Budget
Actual Positive
Original Final Amounts {Negative)
h 438,600 § 438,600 $ 448,189 § 9,589
600 600 25,029 24,429
8,400 8,400 8,400
2,100 2,100 1,984 (116)
80,000 80,000 88,382 8,382
193,825 193,825 176,554 {17,271)
723,525 723,525 748,538 25,013
478,300 478,300 432,519 45,781
159,550 159,550 140,286 19,264
170,000 170,000 96,790 73,210
807,850 807,850 669,595 138,255
(84,325) (84,325) 78,943 163,268
1,096,036 1,096,036 1,096,036
$ 1,011,711 $§ 1,011,711 § 1,174,979 § 163,268
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